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The pelations with Japan are worsening as the abuses in North China
inerease, and at the same time the Japsnese rovernnent continues to refuse
ta discuss Noyrth China with the National goverrnment , aseserting that 1t
wlll mansge such guestions locally in ite owWwn mANDer. Thether a éecls-
ive break, with some sort of ope jemands, will come following the internin-
ahle Japanese conferences in Tokyo and in Tientein, we do not yeot know,

It may be that the present process of breaking down Chinese authority in
the regions marked for action will simply be pushed on to gradual rear-
rangements according to Japanese desires. Repeated efforts by befibery
intinidationghave thus far been unguscegatul In SHantung, Fukien, and
ZEUNE DYOVANces. But in the north, Japanese officers are now con-

troling communications, trade, and taxzation in Chahay and Sulyuan, thus
practically ccompleting thelr aggimilation of Inner Hongolis. The dunmmy
adminisbration in East Hopel 1a used %o 18t in a Tlood of Japanese goods
from Dailren, both Gy dlrect smuzeling under protectlon of extraterritorial
rights for Korean and Japanese ruffians, and by a forgsi reduetion 2% 4
duties that disorgmanizes the Chimnese customs system. These goods are
pow pouring scuthward even to the tribataries of the Yanghze, to the
cyeat damasze Of vrevenue, administration, and internal markzets. The
Japanese insiat upen a literal interpretation of agreements regarding
the “demilitavriged zone" south of the Gréat Wall, and will not préfi
med cusbong boats above Tientsiu. Though detalls have nol heen re-
led, it seems assured that the Chinesée officisls in Peliping are being
n at the price of

camnelled Lo save their Tinsuclal and econoulc syater

agreeing to permit the gtatio z of Japsnese typops ab will in Hopel and
Chahay provinces. In diplomatic language this 1s called % j0int pro-
teetion against commmistas® and "vpossible abolitlon of the Easi Hopel
vegime” 1.6t his that veadeth understandl
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